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Independent Auditor’s Report on Review of Interim Financial Information

To the Shareholders of S & J International Enterprises Public Company Limited

I have reviewed the accompanying consolidated statement of financial position of S & J
International Enterprises. Public Company Limited and its subsidiaries as at 30 September 2019,
the related consolidated statements of income and comprehensive income for the three-month
and nine-month periods then ended, and the retated consolidated statements of changes in
shareholders’ equity and cash flows for the nine-month pericd then ended, as well as the
condensed notes to the consolidated financial statements. | have also reviewed the separate
financial information of S & J International Enterprises Public Company Limited for the same
period. Management is responsible for the preparation and presentation of this interim financial
information in accordance with Thai Accounting Standard 34 Interim Financial Reporting. My

responsibility is to express a conclusion on this interim financial information based on my review.
Scope of review

[ conducted my review in accordance with Thai Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Thai Standards on
Auditing and consequently does not enable me to obtain assurance that | would become aware
of all significant matters that might be identified in an audit. Accordingly, | do not express an audit

opinion.
Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance

with Thai Accounting Standard 34 Interim Financial Reporting.

A member firm of Ernst & Young Global Limited
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Other matter

The consolidated statement of financial position of S & J International Enterprises Public
Company Limited and its subsidiaries and the separate statement of financial position of $ & J
International Enterprises Public Company Limited as at 31 December 2018, presented as
comparative information, were audited by another auditor who expressed an unqualified opinion

on those statements under his report dated 26 February 2019.

The consolidated statements of income and comprehensive income for the three-month and
nine-month periods ended 30 September 2018, and the consolidated statements of changes in
shareholders’ equity and cash flows for the nine-month period then ended of S & J International
Enterprises Public Company Limited and its subsidiaries and the separate financial statements of
S & J International Enterprises Public Company Limited for the same period, presented as
comparative information, were also reviewed by the aforementioned auditor who, qualified the
review conclusion under his report dated 9 November 2018 in relation to some investments in
associated companies for which the equity method was applied using the interim financial
information prepared by the management of the associated companies, which had not been

reviewed by their auditors.

Termphong Opanaphan

Certified Public Accountant (Thailand) No. 4501

EY Office Limited
Bangkok: 14 November 2019

A member firm of Ernst & Young Global Limited




§ & J International Enterpises Public Company Limited and its subsidiaries

Statement of financial position

As at 30 September 2019
(Unit: Thousand Baht)
Consclidated financial stalements Separate financial statements
30 September 31 December 30 September 31 December
Note 2019 2018 2019 2018
{Unaudited (Audited} (Unaudited (Audited)

but reviewed) but reviewed)
Assets
Current assets
Cash and cash equivalents 168,666 53,b15 100,219 8,375
Current investments 7,000 8,000 - -
Trade and other receivables 3 1,026,312 932,669 839,704 744,837
Shaort-term loans to subsidiary 2 - - 4,000 4,000
Inventories 4 842,646 698,048 730,507 609,750
Other current assets 111,880 88,817 87,846 81,795
Total current assets 2,156,504 1,780,549 1,762,276 1,448,557
Non-current assets
Available-for-sale investments 5 925,206 998,748 925,208 998,748
Investments in subsidiaries 6 - - 154,903 154,903
Investments in associates 7 287,586 279,072 216,261 213,618
Investments in related companies 8 65,181 65,219 61,635 61,635
Qther long-term investments 5,000 5,000 5,000 5,000
Long-term loans to other company g - 16,142 - 16,142
Investment properties 10 88,624 91,441 88,504 1,321
Property, plant and equipment 11 1,601,555 1,570,763 961,198 998,247
Leasehold right 51 528 - -
Intangible assets 12 34,424 34,696 29,176 33,266
Deferred tax assets 16 56,427 47,718 50,104 42,539
Other non-current asseis 2 20,607 34,711 10,017 10,783
Total nen-current assets 3,084,661 3,144,038 2,502,004 2,626,203
Total assets 5,241,165 4,024,587 4,264,280 4,074,760

The accompanying notes are an infeg-al parnt of the financial statements.




§ & J International Enterpises Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 30 September 2019

Liabilities and shareholders' equity
Current liabifities
Bank overdrafis and short-term loans
from financial institutions
Trade and other payables
Income tax payable
Other current liabilities
Total current liabilities
Non-current liabilities
Provision for long-term employee benefits
Deferred tax liabilities
Other non-current liabilities
Total non-current liabilities
Total liabilities
Shareholders' equity
Share capital
Registered
200,000,000 ordinary shares of Baht 1 each
I1ssued and fully paid-up
149,930,828 ordinary shares of Baht 1 each
Share premium
Retained earnings
Appropriated-statutory reserve
Unappropriated
Other companents of shareholders® equity
Equity attributable to owners of the Campany
Non-controlling interests
Total shareholders' equity

Total liabilities and shareholders' equity

Consclidated financial statements

(nit: Thousand Baht)

Separate financial statements

30 September

31 December

30 September

31 December

Note 2019 2018 2019 2018
{Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)
i3 521,055 138,743 329,500 60,000
14 590,523 529,203 527,782 478,075
12,832 45,356 11,017 41,854
13,406 10,622 9,448 8,558
1,137,816 723,924 877,747 588,487
i5 163,974 185,844 129,602 154,524
16 121,990 129,699 121,807 129,699
374 360 260 252
286,338 315,903 251,669 284,475
1,424,154 1,039,827 1,129,416 872,962
200,000 200,000 200,000 200,000
149,931 149,931 149,931 149,931
724,763 724,763 724,763 724,763
20,000 20,000 20,000 20,000
2,154,848 2,152,068 1,780,580 1,788,681
444,625 510,473 459,590 518,423
3,494,167 3,557,235 3,134,864 3,201,798
322,844 327,525 - -
3,817,011 3,884,760 3,134,864 3,201,798
5,241,165 4,924,587 4,264,280 4,074,760

The accompanying notes are an integral part of the financial statements.

Directors




{Unaudited but reviewed)
S & J International Enterpises Public Company Limited and its subsidiaries
Income statement

For the three-month period ended 30 September 2019

(Unit: Thousand Baht, except earnings per share expressed in Baht)

Consolidated financial statements Separate financial statements
Note 2019 2018 2019 2018
Revenues
Sales 1,337,107 1,346,494 1,110,371 1,092,144
Dividend income 2,557 3,635 2,557 35,035
Other income 24,899 22,427 22,521 18,312
Total revenues - 1,364,563 1,372,456 1,135,449 1,145,491
Expenses )
Cost of sales 870,570 973,340 814,821 777.532
Selling and distribution expenses 45,285 46,721 32,846 37,110
Administrative expenses 247,226 222110 214,852 193,312
Total expenses 1,263,081 1,242,171 1,062,519 1,008,554
Profit before share of profit from investments in associates,
finance costs and income tax expenses 101,482 130,285 72,930 136,937
Share of profit from investments in associates 7 16,694 14,304 - -
Profit before finance costs and income tax expenses 118,176 144 589 72,930 136,937
Finance costs {2,123) {1,903} (1,188) {1,447}
Profit before income tax expenses . 116,053 142,686 71,745 135,490
Income tax expenses 16 (13,776) (21,844) (12,459) (19,163)
Profit for the pericd 102,277 120,842 59,286 116,327
Profit attributable to:
Equity holders of the Company 93,334 111,511 59,286 116,327
Mon-controlling interests 8,943 9,331
102,277 120,842
Earnings per share
Basic earnings per share 17
Profit attributable 1o equity holders of the Company 0.62 0.74 0.40 0.78

The accompanying notes are an infegrat parl of the financial statements.
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$ & J International Enterpises Public Company Limited and its subsidiaries

Statement of comprehensive inccme

For the three-month period ended 30 September 2019

Consolidated financial statements

(Unauditea but reviewed)

|
{Unit: Thousand Bahf)
i

Separale ﬁnanciai statements

Note 2019 2018 2010 - 2018
Profit for the period 102,277 120,842 59,286 ; 116,327
Other comprehensive income:
Other comprehensive income to be reclassified to i
profit or loss in subsequent periocs:
Exchange differences on translatior of
financial statements in foreign cumrencies (3,024) {54) - | -
Gain (loss) on changes in value of available-for-sale
|
investments - net of income tax 16 (38,899) 6,640 (38,809) | 6,640
Cther corﬁprehensive income to be reclassified
{o profit or loss in subsequent periods - net of income tax {41,923 6,586 (38,899} 6,640
Other comprehensive income for the period {41,923) 6,586 (38,899) 6,640
Total comprehensive income for the period 80,354 127,428 20,387 122,967
Total comprehensive income attributable to:
Equity holders of the Company 51,411 118,097 20,387 122,967
Non-controlling interests 8,043 8,331
80,354 127,428

The accompanying notes are an integral pan of the financial statements,




(Unaudited: but reviewed)
S & J International Enterpises Public Company Limited and its subsidiaries
Income statement

For the nine-manth period ended 30 September 2019

{Unit: Thousand Bahi, except earnings per share expressed in Baht)

Consolidated financial statements Separate financial statemenis
Note 2019 2018 2018 2018

Revenues
Sales 3,408,032 3,462,601 2,802,902 C 2,709,123
Dividend income 26,830 34,041 70,583 107,748
Other income 78,044 71,877 70,862 64,579
Total revenues 3,612,906 3,568,519 2,944 347 2,881,450
Expenses
Cost of sales 2,512,760 2,593,556 2,065,375 2,000,283
Selling and distribution expenses 114,141 107,854 80,174 . B0,481
Administrative expensas 732,932 652,740 836,697 565,965
Total expenses 3,359,833 3,354,150 2,772,246 2,656,400
Profit before share of profit from investments in associates,

finance costs and income tax expenses 153,073 214,369 172,101 225,041
Share of profit from investments in associates 7 37,361 43,129 - -
Profit before finance costs and income tax expenses 190,434 257,498 172,101 225,041
Finance costs {3,861} {4,693) (1,692) (3,209)
Profit before income tax expenses 186,573 252,805 170,409 221,832
Income tax expenses 16 {16,379) (25,634) {14,682) {19,832)
Profit for the period 170,194 227,171 155,727 202,000
Profit attributable to:
Equity holders of the Company 165,875 202,337 155,727 202,000
Non-controlling interests 4,319 24,834

170,194 227171

Earnings per share
Basic earnings per share 17

Profit attributable to equity holders of the Company 1.1 1.35 1.04 1.35

The accompanying notes are an integral part of the financial statements.




$ & J International Enterpises Public Company Limited and its subsidiaries

Statement of comprehensive income

For the nine-month period ended 30 September 2018

Profit for the period

Other comprehensive income:

Other comprehensive income to be reclassified to
profit or loss in subsequent periods:

Exchange differences on translation of
financial statements in foreign currencies

Loss on changes in value of available-for-sale
investments - net of income tax

QOther comprehensive income to be reclassified

to profit or loss in subsequent periods - net of income tax

Other comprehensive income not to be reclassified to
profit or loss in subsequent periods:

Actuarial gain - net of income tax

Other comprehensive income not to be reclassified
to profit or loss in subsequent per{ods - net of income tax

Other comprehensive income for the peried
Total comprehensive income for the period
Total comprehensive income attributable to:

Equity holders of the Company

Non-controlling interests

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Tt}musand Baht)

Separate financial statements

Note 2019 2018 2019 2018
170,194 227,174 155,727 202,000
(7.015) (981) ) -
16 (58,833) (33,712) (58,833) (33,712
(85,848) (34,693) (58,833) (33,712)
15, 16 25,818 - 25085 -
25,818 . 25085 | .
(40,030) (34,693} (33,748) (33.712)
130,164 192,478 121,979 168,288
125,845 167,644 121979 168,288
4,319 24,834 1
130,164 192,478

The accompanying notes are an integral part of the financial statements.
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S & J International Enterpises Public Company Limited and its subsidiaries

Statement of cash flows

Fot the nine-month period ended 30 September 2019

Cash flows from operating activities
Profit before tax
Adjustments to reconcile net profit before tax to
net cash provided by (paid from) operating activities
Depreciation and amortisation
Allowance for doubtful debts
Reduction in cost of inventories 10 net realisable value
Loss on destruction of inventories
Gain on sales/write off of equiprrent
Provision for long-term employee benefits
Share of profit from investments.in associates
Dividend received from subsidiaries
Dividend received from associates
Dividend received from related companies
Dividend received from available-for-sale investments
and other companies
Unrealised exchange gain (loss)
Loss on diminution of investmen: in related companies
and other companigs
Gain on dissolution of investment in related company
Allowance for impairment loss on long-term loans
to other company
Interest income
Interest expenses
Profit from operating activities befcre changes
P in operating assets and liabilities:
Operating assets (increase) decrease
Trade and other receivables
Inventeries
Other current assets
Other non-current assets
Operating liabilities increase (decrease)
Trade and ather payables
Other current liabilities
Provision for long-term employee benefits
QOther non-current liabilities
Cash flows fram (used in) operaling activities
Cash paid for interest expenses
Cash paid for corporate income =ax

Net cash flows from (used in) operating activities

Cansolidated financial statements

{(Unaudited but reviewed)

(Unit: Thousand Baht}

Separate financial statements

2018 2018 2019 2018
186,573 252,805 170,409 221,832
172,387 169,225 87,647 101,228

200 12 - -
9,424 5,920 7,623 2,852
14,860 23,458 14,860 23,458
(1,025) (213) (961) (272)
16,245 23,267 12,002 18,778
(37,361) (43,129) - .
- - (12,253) (10,707)
- . (31,500) (63,000)
(1,769 (2,302) {1,769) (2,302)
(25,061) (31,739) (25,061) (31,739)
(159) 1,778 @17) 1,745
38 130 - 34
. (3,889) - (3,889)
15,208 - 15,208 -
{1,076} (209) (928) (164)
3,861 4,693 1,692 3,209
352,845 399,807 236,692 261,063
(95,757) (112,698) (96,964) (136,125)
(168,882} {198,877) (143,240) (244,128)
(19,967) (4.817) (3,036) (5.954)
14,104 1,843 766 127
44,440 148,256 45,608 124,026
2,811 5,162 890 4,665
(5,843) (4,811) {5,568) (4.570)
14 86 8 86
123,765 233,951 35,156 (810)
(3,489) (4,487) (1,558) {3.173)
(57,185) (30,345) (52,538) {23.901)
63,111 169,119 (18,940) (27.884)

The accompanying notes are an integral part of the financial statements.




$ & J International Enterpises Public Company Limited and its subsidiaries

Statement of cash flows (contin_ed)

For the nine-month period ended 30 September 2019

Cash flows from investing activities
Interest received
Decrease in current investments
Proceeds from capital decrease of investments in related company
Proceeds from dissolution of investment in related company
Cash paid for investments in associates
Acquisitions of property, plant and .equipment
Proceeds from sales of equipment:
Increase in infangible assets
Increase in investment properties
Dividend received from subsidiaries
Dividend received from associated,
Dividend received from related companies
Dividend received from available-for-sale investments
and other companies
Net cash flows from {used in) investing activities
Cash flows from financing activizies
Increase in bank overdrafts and short-term loans
from financial institutions
Dividend paid
Dividend paid by subsidiary to non-controlling interests
Net cash flows from (used in) financing activities
Decrease in translation adjustments
Net increase in cash and cash equivalents
Cash and cash equivalenis at beginning of the period

Cash and cash equivalents at en: of the period

Supplementary disclosures of cash flows information
Non-cash items
Accrued dividend income
Accounts payable - purchase of equipment
Accounts payable - purchase of intangible assets
Loss from the remeasuring of investments in
available-for-sale securities

Transferred convertible debentures ot commoen stocks

Consolidated financial statements

(Unauditea but reviewed)
|
1

(Unit: Thousand Baht)

Separate financial statements

803 207 637 | 165
1,000 - - .

. 1,602 . 1,602

- 3,889 - 3,889

(2,642) - @642 -

{180,359) {170,358) (38.895)  (16.005)
2,840 1,320 1066 | 435

(4,633) (10,658) (380) | (10,625)
(172) - (172) -

- 12253 | 10,707

31,500 31,500 31,500 31,500
1,769 2,302 1769 2,302
25,061 31,739 25061 31,739
(124,833) (108,457) 30197 | 55619
382,312 130,975 269,500 | 177,275
(188,913) (179,917) (188.913)  (179.917)
(9,000) (7,200) . .
184,399 (56,142) 80,587  (2,642)
{7,026) (273) - .
115,651 34,247 91,844 25003
53,015 42,136 8375 | 5,280
168,666 76,383 100219 30,383
- 31,500 - ‘ 31,500
16,757 6,894 4349 3,431
7 ; . ]
(73,542) (42,140) (73542) | (42,140)
- (19,456) - {19.456)

The accompanying notes are an inzegral part of the financial statements.




S & J International Enterprises Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and pine-month periods ended 30 September 2019

1.

1.1

1.2

(Unaudited but reviewed)

]

General informationj

Corporate informatiBn

S & J International Enterprises Public Company Limited (“the Company”) is a public com}aany
incorporated and domiciled in Thailand. The Company is principally engaged in the manufajcture
and distribution of allitype of cosmetics and business of investment. The registered offié:e of
the Company is at 600/4 Moo 11, Sukapiban Road 8, Nhongkharm, Sriracha, Chonburij with

4 branches as foilows:

Branch No.1 2 Naradhiwas Rajanakarindra Road, Tungwatdon, Sathorn, Bangkok |
Branch No.2 19/43 Moo 7, Bangna-Trad Road Km. 17, Bangchlong, Bangplee, Samutpra{kan
Branch No.3 789/159 Moo 1, Sai Nongkho-Laemchabang Road, Nongkham, Sriracha, Chorfmbun‘
Branch No.4 600/23-24 Moo 11, Sukapiban Road 8, Nhongkham, Sriracha, Chonburi

Basis for the preparation of interim financial statements

These interim finanéial statements are prepared in accordance with Thai Accouhting
Standard No. 34 Interim Financial Reporting, with the Company choosing to present condehsed
interim financial statements. However, the Company has presented the statements of finafncial
position, income statement, comprehensive income, changes in shareholders' equity,i and

cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to}that
included in the latest annual financial statements. Accordingly, they focus on new activjities,
events and circumstances so as not to duplicate information previously reported. Trjwese
interim financial statements should therefore be read in conjunction with the latest aﬁnual

financial statements.

The interim financial statements in Thai language are the official statutory financial statements
of the Company. Thelinterim financial statements in English language have been transl?ated
from the Thai language financial statements.




1.3

1.4

(Unaudited but reviewed)

Basis of consolidation

These consolidated financial statements included the financial statements of S & J International
Enterprises Public Company Limited (‘the Company”) and its subsidiaries (“the subsidiaries”)
and have been prepared on the same basis as that applied for the consolidated financial
statements for the year ended 31 December 2018. There have been no changes in the
composition of its subsidiaries during the period.

New financial reporting standards
(a) Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised {revised
2018) and new financial reporting standards and interpretations which are effective for fiscal
periods beginning on or after 1 January 2019. These financial reporting standards were
aimed at alignment with the corresponding International Financial Reporting Standards with
most of the changes directed towards clarifying aécounting treatment and providing
accounting guidance for users of the standards. The adoption of these financial reporting
standards does not have any significant impact on the Company’'s and its subsidiaries’
financial statements. However, the new standard involves changes to key principles, which
are summarised below:

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations.

TAS 11 (revised 2017) Construction Contracts
TAS 18 (revised 2017) Revenue
TSIC 31 (revised 2017) Revenue - Barter Transactions Involving Advertising Services

TFRIC 13 (revised 2017) Customer Loyalty Programmes
TFRIC 15 {revised 2017) Agreements for the Construction of Real Estate
TFRIC 18 (revised 2017) Transfers of Assets from Customers

Entities are to apply TFRS 15 to all contracts with customers unless those contracts within
the scope of other standards. The standard establishes a five-step model to account for
revenue arising from contracts with customers, with revenue being recognised at an amount
that reflects the consideration to which an entity expects to be entitied in exchange for
transferring goods or services to a customer. The standard requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when

applying each step of the model.




(Unaudited but reviewed)

This standard does not have any significant impact on the Company's and its subsidiairies'

financial statements. |

(b) Financial reporting standards that became effective for fiscal years beginniné on
| ;

or after 1 January 2020 |

The Federation of Accounting Professions issued a number of new and revised fina:jncial
reporting standards and interpretations, which are effective for fiscal years beginning o;n or
after 1 January 2020. These financial reporting standards were aimed at alignment witﬁ the
corresponding International Financial Reporting Standards with most of the changes direicted.
towards clarifying accounting treatment and providing accounting guidance for users of the
standards except the following new standards which involve changes to key princiﬂales,

which are summarised below.
Financial reporting standards related to financial instruments

A set of TFRSs relatad to financial instruments consists of five accounting standards and

interpretations, as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures

TFRS 9 Financial Instruments

Accounting standard:

TAS 32 Financial Instruments: Presentation -

Financial Reporting Standard Interpretations: ' ‘
TFRIC 16 Hedges of a Net Investment in a Foreign Operation |
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classifica%tion
of financial instruments and their measurement at fair value or amortised cost (taking iinto
account the type of instrument, the characteristics of the contractual cash flows and! the
Company's business model), calculation of impairment using the expected credit loss
method, and hedge accounting. These include stipulations regarding the presentation and .
disclosure of financial instruments. When the TFRSs related to financial instruments are
effective, some accounting standards, interpretations and guidance which are currently
effective will be cancelled. |

The management of the Company and its subsidiaries is currently evaluating the impact of
these standards to the financial statements in the year when they are adopted.




1.5

{(Unaudited but reviewed)

TFRS 16 L.eases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard
sets out the principles for the recognition, measurement, presentation and disclosure of
leases, and requires a [essee to recognise assets and liabilities for all leases with a term of
more than 12 months unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles to
those used under TAS 17.

The management of the Company and its subsidiaries is currently evaluating the impact of

this standard on the financial statements in the year when it is adopted.
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of
computation as were used for the financial statements for the year ended 31 December 2018,
except for the change in the accounting policies due to the adoption of TFRS 15, Revenue from
Contracts with Customers, as follow:

Revenue recognition

Sale of goods

Revenue from sale of goodé is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the goods. Revenue is measured at the
amount of the consiceration received or receivable, excluding value added tax, of goods
supplied after deducting returns, discounts, allowances and price promotions to customers.

Related party transactions

During the periods, tre Company and its subsidiaries had significant business transactions
with related parties. Such fransactions, which are summarised below, arose in ordinary
course of business and were concluded on commercial terms and bases agreed upon
between the Company and its subsidiaries and those related parties.




For the three-manth periods ended

30 September

{(Unaudited but reviewed)

{Unit: million Baht)
For the nine-month pericds ended

30 September

Consolidated

financial statements

Separate

financial statements

Consolidated Separate

financial statements financial staterments

2019 2018 2018 2018

2019 2018 2019 2018

Transaction with subsidiaries

(Eliminated from the consclidazed
financial statements)

Sales of goods

Other income

Purchases of goods and services

Other expenses

Rental income

Transactions with associates

Sales of goods

Other income

Rental income

Transactions with related companies

Sales of goods

Other income

Purchases of goods and services
Rental expenses

Electricity and utilities expenses

- - 52 37

- - 2 2

- - 130 122

- - 2 2
6 6 - 1
i 1 1 1
8 8 8 8
323 327 271 277
1 1 1 1
12 5 12 5
g 3 9 3
28 33 10 17

- - 114 46

- - 7 6

- . 394 343

- - 6 5

- - 1 .
16 13 1 3
1 2 1 2
24 23 24 23
836 1,040 725 878
4 4 4 4
31 25 31 - 25
14 7 14 7
96 94 43 46

Transfer pricing polizy for significant business transactions with related parties are

summarised below.

Transaclions

Transfer pricing policy

Sales of goods

Other income

Rental income

Purchases of goods and services
Rental expenses

Electricity and utilities expenses

Market price
Cost plus margin
Contract price
Market price
Contract price

Contract price




(Unaudited but reviewed)

The balances of the accounts as at 30 September 2019 and 31 December 2018 bet\nj/een

the Company and its subsidiaries and those related parties are as follows: 1
{Unit: Thousand Baht)

Consolidated . Separate |

financial statements financial statements!

30 September 31 December 30 September 31 Decerjnber
2019 2018 2019 2018

(Audited) (Audited)

Trade and other receivables - related parties (Note 3}

Trade receivables i
Subsidiaries - - 24,937 2,886

Associates 7,690 6,071 290 392
Related companies 212,454 192,848 168,695 166,355
Trade and other receivables - related parties 220,144 198,919 193,922 169,633
Other receivables .

Subsidiaries . ' 2,708 6,143
Associates 58 1,238 58 1,237
Related companies 760 1,145 761 1,145
Total other receivables - related parties 818 2,383 3,527 3i525

Total trade and other receivabies - ‘
related parties 220,962 201,302 197,449 178,158

Short-term loans to subsidiary ‘
Subsidiary - - 4,000 4,000

Total Short-term loans to subsidiary - - 4,000 4,000

Other non-current assets - related parties |
Related companies ' 7,108 5,036 5,748 4,492

Total other non-current assets - :
related parties 7,108 5,036 5,748 4492

Trade and other payables - related parties (Note 14)

Trade payables |
Subsidiaries - - 72,050 68.482

Related companies 2,492 12,510 2,492 12,522
Total trade payables - relaied parties 2,492 12,510 74,551 81}004
Other payables :

Subsidiaries . B 700 %760
Related companies 9,381 8,927 4,398 3}742
Total other payables - related parties 9,381 8,927 5,008 4i502

Total trade and other payables - 3
related parties . 11,873 21,437 79,649 85/506

5




Short-term loans to subsidiary

(Unaudited but reviewed)

During the nine-month periocd ended 30 September 2018, movements of short-term loans to

subsidiary were as follows.

(Unit: Thousand Baht)
Separate financial statements

Balance as at
1 January 2019

Increase Decrease Balance as at
during the period  during the period 30 September 2019

Short-term loans to subsidiary
Subsidiary | 4,000

4,000

Total 4,000

. 4,000

The above short-term loans are promissory notes carrying interest at the rate of 3.0 percent

per annum (31 December 2018: 3.0 percent per annum). The loans are due at call and

unsecured.

Directors and management’s benefits

The Company and its subsidiaries had employee benefit expenses to their directors and

management as below.

Short-term employee benefits

Total

Short-term employee benefits
Total

{Unit: Thousand Baht)

For the three-month periods ended 30 September

Consolidated Separate

financial statements financial statements

2019 2018 2019 2018

19,047 11,885 15,540 9,000

19,047 11,885 15,540 9,090

(Unit: Thousand Baht}

For the nine-month pericds ended 30 September

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

55,076 43,579 50,530 39,799

55,076 43 579 50530 39,799




3.

Trade and other receivables

Trade accounts receivable - related parties

Consolidated

financial statements

{(Unaudited but reviewed)

{Unit: Thousand Baht)

Separate

financial statements

30 September

31 December

30 September

31 December

Aged on the basis of due dates
Not yet due
Past due
Up to 3 months
3 - 6 months
6 - 12 months
Over 12 months
Total trade accounts receivable - retated

parties

Trade accounts receivable - unrelated parties

Aged on the basis of due dates
Not yet due
Past due
Up to 3 months
3 -6 months
6 - 12 months
Over 12 months
Total
Less: Allowance for doubtful debts
Trade accounts receivable - unrelated
parties, net
Total trade accounts receivable - net
Other receivables
Other receivables - related parties
Other receivables - unrelated parties
Advance payment for inventories
Prepaid expenses

Total other receivables

Total trade and other receivables - net

2019 2018 2019 2018

(Audited) {Audited)

191,757 179,168 185,697 165,832
24,902 17,916 6,493 2,381
768 449 124 83
1,848 683 1,131 665
869 703 477 692
220,144 198,919 183,922 169,633
609,403 522,344 527,023 420,827
142,460 142,140 78,093 98,853
12,166 17,114 4,712 12,213
10,040 7,197 6,270 5,173
15,759 15,165 12,623 12,684
789,828 703,960 628,721 549,750
{12,474) {12,274) (11,995) (11,995)
777,354 691,686 616,726 537,755
997,498 890,605 810,648 707,388
818 2,383 3,527 8,525
2,878 4,093 2,878 3,793
20,818 29,087 17,393 23,524
4,300 6,501 5,258 1,407
28814 42 064 29,056 37,249
1,026,312 932,669 839,704 744,637




{Unaudited but reviewed)

Reduce cost to net realisable value of inventories

Movement in the reduce cost to net realisable value of inventories account during the

nine-month period ended 30 September 2019 is summarised below.

Balance as at 1 January 2019
Reduction in cost of inventories

to net realisable value

Balance as at 30 September 2019

Available-for-sale investments

Available-for-sale investments
Marketable equity securities

Related companies

Other companies

Add: Surplus on change invalue of available-for-sale

investments

Total Available-for-sale investments

(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

18,780 11,369
0,424 7,623
28,204 18,992

{Unit: Thousand Baht)
Consolidated financial statement/

Separate financial statements

30 September 2019 31 December 2018
Cost Fair value Cost Fair value
(Audited} {Audited)

323,922 911,083 323,922 978,432
26,797 14,153 26,797 20,316

350,719 925,206 350,719 998,748

574,487 648,029

925,206 998,748
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10.

{(Unaudited but reviewed)

As at 30 September 2019 and 31 December 2018, other investment in related companies
consisted of investment in 13 companies with cost of investment of Baht 14 million or 16
percent of total other investments in related companies in consolidated financial statements
and consisted of investment in 13 companies with cost of investment of Baht 14 million or

18 percent of total otker investments in related companies in separate financial statements.
Long-term loans to other company

Movements in long-term loans to other company account during the nine-month périod
ended 30 September 2019 are summarised below:
(Unit: Thousand Baht)
Consolidated financial statements/

Separate financial statements

Net book value as at 1 January 2019 16,142
Less: Unrealised exchange loss (934)
Allowance for doubtful debts (15,208)

Net book value as at 30 September 2019 -

In March 2017, the Company has entered into loan agreement with ELLA CORA, INC.,
which established under the Law of the United States of America, in the amount of USD 0.5
million as a secured convertible promissory note for a period of 3 years with interest rate
equal to the greater of 3% p.a. or the Applicable Federal Rate and no repayment of principal
or interest until the maturity date. The loan is secured by a security interest in all of the
assets of that company. After maturity date, the loan shall be extended not exceeding for a
period of 2 years and the loan and its interest shall be converted to voting preferred shares
of that borrower company under the conditions as specified in the promissory note.

Investment properties

Movements in investmant properties account during the nine-month period ended 30 September
2019 are summarised below:
(Unit: Thousand Baht)
Consolidated Separate
financial statements financial statements

Net book value as at 1 January 2019 91,441 91,321
Acquisition during perod - at cost 172 172
Depreciation for the period (2,989) (2,989)
Net book value as at 30 September 2019 88,624 88,504

13




1.

12

13.

|

(Unaudited but reviewed)

Property, plant and %quipment

Movements in the prEpeﬁy, plant and equipment account during the nine-month period

ended 30 September 2019 are summarised below:

{Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements.

Net book value as at 1, January 2019 1,570,763 998,247
Acquisitions during period - at cost 197,116 43,244
Disposal/write-off during period - net book value at

disposalfwrite-off date {1,815) {105)
Depreciation for the period (164,509) (80,188)
Net book value as at 30 September 2019 1,601,555 961,198

Intangible assets

Moverments of the intar

2019 are summarised

Net book value as at 1 Jahuary 2019 34,696 33,266
Acquisition during pericd!- at cost 4,640 380
Amortisation for the period {4,912) (4,470)
Net book value as at 30, September 2019 - 34,424 29,176

Bank overdrafts and

Promissory notes
Bank overdrafts

Total bank overdrafts and short

1gible assets account during the nine-month period ended 30 September

below.

{(Unit: Thousand Baht)
Consclidated Separate

financial statements financial statements

short-term loans from financial institutions

Consolidated Separate

Interest rate financial statements financial statements

{Unit: Thousand Baht)

30 September 31 December 30 September 31 December 30 September 31 December

2019 2018 2019 2018 2019 2018
(percent (percent {Audited) {Audited)
per annum) per annumy _
1.55-2.82 1.85-2.82 516,613 137,104 329,500 60,000
6.87 -6.88 6.87-7.13 4,442 1,639 - -
term loans from financial institutions 521,055 138,743 329,500 60,000

14
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15.

(Unaudited but reviewed)

Trade and other payables ‘
(Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 Decémber

2019 2018 2019 2018
(Audited) (Audited)
Trade payables - related parties 2,492 17,554 74,551 81 1,004
Trade payables - unrelated parties 333,324 310,082 268,569 250412
Other payables - related parties 9,381 3,883 5,098 4;502
Other payables - unrelated parties 45,248 47,161 33,377 25;232
Accrued expenses 182,783 140,886 141,686 109;077
Payahle from acquisition of assets 16,764 9,479 4,349 71831
Accrued interest expenses; 530 158 152 17
Total trade and other payables 580,523 529,203 527,782 4781075

Provision for long-term employee benefits

Movements in the provision for long-term employee benefits for the nine-month pefiod

ended 30 September 2019 are summarised below.
{Unit: Thousand :Baht)

Consolidated Separate

financial statements financial statements

Balance as at 1 January 2019 185,844 154,524
Increase during the period 16,245 12,0@2
Benefit paid during the period (5,843) (5,568)
Actuarial gain (32,272) (31 ,356)
Balance as at 30 September 2019 163,874 129,6b2

On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Rdyal
Gazette. This stipulates additional legal severance pay rates for employees who héve
worked for an uninterrupted period of twenty years or more, with such employees entitlea to
receive not less than 400 days' compensation at the latest wage rate. The law is eﬁeciive
from 5 May 2019. This change is considered a post-employment benefits plan amendrrjent
and the Company and its subsidiaries have additional long-term employee benefit fiability of
Baht 3.2 million (the Company only: Baht 2.0 miilion}). The Company and its subsidia:ries
reflected the effect of the change by recognising past service costs as expenses in ithe

income statement of current period.

15




16.

{(Unaudited but reviewed)

Income tax

Interim corporate income tax was calculated on profit before income tax for the period, u$ing

the estimated effective tax rate for the year. ;

Income tax expenses for the three-month and nine-month periods ended 30 Septerﬁber
2019 and 2018 are made up as follows: |

(Unit: Thousand Baht)

For the three-month periods ended 30 September

Consolidated financial statements ~ Separate financial statemeﬁts

2019 2018 2019 2018

Current income tax:
Interim corporate income tax charge 13,288 16,170 11,659 13,02;4

Deferred tax: |

Relating to origination and reversal of :
temporary differences 488 5,674 800 6,135

Income tax expenses reported in
the income statements 13,776 21,844 12,459 19,163

{Unit: Thousand Béht)

For the nine-month periods ended 30 September

Consolidated financial statements ~ Separate financial statemeﬁts

2019 2018 2019 2018 |

Current income tax:
Interim corporate income tax charge 24,542 23,908 21,701 16,446
Deferred tax: |
Relating to origination and:reversal of ‘
temporary differences (8,163) 1,726 (7,019) 3,386
Income tax expenses reported in
the income statements 16,379 25,634 14,682 19,832

18




{Unaudited but reviewed)

The amounts of income tax relating to each component of other comprehensive income for

the three-month and nine-month periods ended 30 September 2019 and 2018 are as follows: .

Deferred tax relating to
Gain (loss} on changes in value of
available-for-sale investments
Total '

Deferred tax relating to
Loss on changes in value of
available-for-sale investments

Actuarial gain

Total

17. Earnings per share

{Unit: Thousand Baht)

For the three-month periods ended 30 September

Consolidated Separate

financial statements financial statements

2019 2018 2019 2018
9,725 (1,660) 9,725 (1,660)
9,725 (1,660) 9,725 (1,660)

{Unit: Thousand Baht)

For the nine-month periods ended 30 September

Consolidated . Separate

financial statements financial statements

2619 2018 2019 2018

14,709 8,428 14,709 8,428
(6.454) - (6,271) -
8,255 8,428 8,438 8,428

Basic earnings per share is calculated by dividing profit for the period attributable to equity

holders of the Company (excluding other comprehensive income) by the weighted average

number of ordinary shares in issue during the period.

17




8l

12 zo1 (81 1z 251 18 g g 9l L aLL 65 powad sy} 4o} Jyoid
{z2) (1) - - (z2) {r1) - (@) (e ] (61) (€1 sesuadxa xg) sWoou)
{z) {2 - - (e (2} (1) () - - (1 ) 1802 S0UBUlY

vl 2l tl 1l - - - - - - .

- S3IBII0SSE L)
sjustlisaaul woyy yoid jo sreys

LEL Lol (0g) ¥ 181 .6 ] g 8l 9l ol 572 sasuadxa

Xej 2uiodul pue s)3s02 adJueul)

‘S3)eI30SSEe Ul SJUILLISIAUI

wol) Jyoad Jo aleys ai0jaq Jycsg

(zrz'l) {vaz'l) 641 €02 (tzw'1) (2o¥'1) Fe1} {rs1) (822} {152 {go0'1) {zao'l) sasuadxe [ej0L
{g5) (09) - - {gq) (09) () (48] {¥e) {0g) (1e) (62) uojjesiuowe pue uoferaidaq
{coz) (0g2) g € (802) {££2) (o1) (G1) (61} {61} (621} (661} sasuadxa aAnensIuIUpY
(av) (5t - - (o) {5p) (g) {2} ) (s) (28) (eg) sasuadxa uognquisip pue Bulyjeg
(1e8) (6z6) vl 00z SARAY (8zZ11} 811 (te1) {1ee) (461} (zas) (Log) $9|ES 4O 1500
£2€'L G9¢'L {602} {e51) zgs't ve5'L ovl zol 162 192 Grly SelL anuaaal [e)o]
oz 8z {re} {9) 08 ¥e £ z ¥ L €5 14 aLuooUl 1B
1¥E'L L2881 (g1 (es1) Zzs'l 0ES't LEL 091 £6Z 092 z60') OLL'L sa[es
810z 6102 8102 6102 8102 6L02 8L0Z 6l0¢ 8L0Z 6102 810z 6102
SIUSLUSIE]S |BIOUBUY suogjeujwe syjuawbas SIBYIO) BuiBeyoeyg SHIBWISOD
pajeplosuos pue sjuaugsnpy ajqevodal [ejo ]

Jequialdag of pus spouad Yuow-sany sy) o4
{(3ueg voiuw pun)

8102 PUE 6107 Jeqwaydas O¢ papus spouad yjuow-suiu pue yiuowl
-33.Y}) oy} Joj sjuswbes Bunelsado ssuepisgns sy pue Auedwo) su) BuipseBas uonewaoul yold pue snuanss Jussald so|ge) Bumo|jo) ay |

"suonoesuel) Aued paiyl Joj 1ey) Yiim Juslsisuo s| sjuswbes ajgepodsal Usamiaq suooesuel) Aue Joj Buiunoosoe Jo siseq ay |

‘@oueLIOpad s}l ssasse pue Juswibas au) 0} $80IN0SaI JO UOHEDO||e 28U} JNOge SUOISIap S)elU 0) JSPIO Ul JSYELL UOISIoap

Buiperado feyo ayi AQ pamsiaal AeinBbal aie jeu) spodas [BUISJUE UL YN JUS)SISUOD JaUUBLL B Ul pspodal sI ucljeulol Juawbas Bunetado
uonewlojul Juswbag 'gl

(pemaiaei Ing pajpneun)




6l

LTz 0Lk (og) (£} 152 Ll L Ll 8y ot z0Z 95l
(92) {91) - - {oz) {o1) () (€ {s) 1 {0z) (1)
(s) () - - (g) {¥) () {1) (1} (1} (e} (2)
or £ cr £ - - - - - - - -

ST £51 {e) (v9) 88z 16t 6 Gt 4] 0l 514 ZLl
{Fse'e) (o9g'e) Fa a4 €48 (962'¢) {gee'e) (1ze} (rep) (318) 2z {959'2} (zrL'2)
(691} eL1) - - {601} (21 ) » {r9) (18) (ton) (89)
(185} (829) 4 vl (zoo} {(z69) (zg) et {£5) (65} (£15) {065}
(20t} (L) - - (Zo1) (FL1) (1) (g1} 1) (o1} {09) (o8)
(z8+'2) (c6¢'z) L 665 {8162} (#56°2) (€22) {B9g) (£g9} (128} (z96'1) ¥102)
695°C £ls's {s515) (219} P80'y 0ELY LEE (514 78 LEL 1882 ¥¥6'T
901 =io] (19 {gs) 281 €9l ¥ _ L (A Gl zil Il
gov'e 80v'e (rey) (655) l69'e 196°S izt Zyv Log zes 604'2 €08'¢

2102 §Loz 8102 6102 810z 8102 8102 6402 8102 6L02 8102 6L02
SIUSLIR)EYS [BIoUEUy suoneujwe syuawbas SIBYI0 Buberoeg SIS0

pajepIosUOD

pue sjusunsnipy s|qepodal 10|

(eg uoiiw run)

Jaquisidag pg pus spouad yjuow-asuiu suj 104

(pamalrel ng payipneun)

‘| e

ponad ayy 1oj yoid
sasuadxa Xe} atoou|
100 soueu|
SEID0SSE U]
sjuswisaaul woy woud jo sieysg
sasuadxa
Xe} SWOIUl PUB SISOD BIUBUN
‘SAIBIDOSSE UY SIUUGSIAUY
woJy Jyoad 10 aseys alojaqg Jjold
sasuadxa jejor
uonesiUowe pue ucyesaidag
sasuadxe anleISILIWpY
sasuadxa uonngqsIp pue Buleg
S3|ES 40 150D
anuaAal [0

auloou| 13Y0

sajeg




19.

20.

20.1

20.2

(Unaudited but reviewed)

Dividend
Total 3
Dividend Approved by dividend Dividend per shﬁare

(Million Baht) (Baht) |

Final dividends for 2017  Annual General Meeting of the |
shareholders on 24 April 2018 180 1.2

Final dividends for 2018  Annual General Meeting of the
shareholders on 23 April 2019 189 13

Commitments and contingent liabilities
Capital commitments

As at 30 September 2019, the Company and its subsidiaries have capital commitments of
approximately Baht 19 million (The Company only: Baht 10 million), relating to construct

factory and purchase machine.
Operating lease and service commitments

The Company and its subsidiaries have entered into several lease agreements in respéct of

the lease of building, equipment, car rental and other service agreements. The terms dfthe

agreements are generally 1 year to 5 years. Operating lease agreements are non-canceliable.

Future minimum lease payments required under these non-cancellable operating leases

and service agreements were as follows:
(Unit: Million Baht)
Consolidated Separate ‘
financial statements financial statements -

30 September 31 December 30 September 31 December

2019 2018 2019 2018 |
(Audited) (Audited)

Payable within:
In up to 1 year 33 41 25 2;8
In over 1 and up to'5 years 18 20 15 17
Total 51 61 40 45
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(Unaudited but reviewed)

20.3 Guarantees
The Company and izs subsidiaries have outstanding bank guarantees as follows:

(Unit: Million Baht)
Consolidated Separate
financial statements financial statements

30 September 31 December 30 September 31 December

2019 2018 2019 2018
(Audited) (Audited)
Bank guarantee for:
Electricity use guarantees 14.9 14.9 6.5 6.5
Tax refund guarantees 4.6 4.5 4.6 45
Other guarantees 6.8 7.3 6.8 7.3

The guarantees in respect of certain performance bonds as required in the normal course of
business.

21. Financial instruments
21.1 Assets/liabilities in foreign currency

As at 30 September 2019 and 31 December 2018, the significant outstanding balances of
the Company and its subsidiaries’ financial assets and liabilities denominated in forelgn
currencies are as fol ows: ‘

Financial assets Financial liabilities Average exchange rate

30 September 31 December 30 September 31 December 30 September 31 December

Foreign currency 2019 2018 2019 2018 2019 20‘1 8
(Audited) (Audited) (Audijted)
{Million) (Million} (Million) (Million)  (Baht per 1 foreign currency unit)

The Company ;

uspD 10.78 7.98 1.06 1.59 30.59 32.45
GBP 0.82 0.49 0.44 0.37 37.60 41.07
JPY 290.51 5.32 0.72 25.80 28.34 29.31
Euro - 0.02 0.32 0.52 33.43 37.13
The subsidiaries

uso 0.12 0.10 0.156 0.07 30.59 32.45
GBP - 0.46 - : 37.60 41.07
Euro - - - 0.02 33.43 3%.1 3
CNY - - 1.46 0.67 4.29 4.72

CHF - - 0.02 - 30.84 32.92
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(Unaudited but reviewed)

21.2 Forward exchange contracts

22.

The Company and its subsidiaries seek to reduce the risk by entering into foMard
exchange contracts when it considers appropriate. Generally, the forward contracts m1ature

within cne year.

Foreign exchange contracts outstanding are as summarised below.

Foreign cusrency Forward amounts Maturity data Contractual exchénge rate

30 September 31 December 30 Septemnber 31 December 30 September 31 December

2019 2018 2019 2018 2019 2018
(Million) (Million) {Baht per 1 foreign chrrency unit)
Sold amount |
usD - 2 - June 2019 - ;
December 2019 . 32.1148 - 32.2001
JPY 315 215 October2019-  March 2019 - |

August 2020 December 2019 0.2873-0.2854  0.2922-10.3000

Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Boaé‘d of
Directors on 14 November 2018. |
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